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Comments
	

The candidate was able to demonstrate comprehensive knowledge and understanding of 
business and accounting concepts and was able to apply this knowledge and these concepts 
in tackling business problems in unfamiliar case situations. 

In Question 1, the nominal partner was correctly named and one of his contributions to the 
partnership was stated. In Question 2, the importance of conceptual skills was well 
explained from the perspective of the job duties and requirements of a general manager. 
The functions of a marketing department were also briefly explained. In Question 3, most 
of the books of original entry and both examples of real and nominal accounts were correctly 
named. In Question 4, the amount of deposit was correctly calculated and the choice of 
investment in government bonds was supported by the risk level involved. In Question 6, 
the income statement was correctly presented and the problems of unity of command were 
well explained with reference to the case contents. 

The answers provided by the candidate were comprehensive, logical and showed very good 
analytical skills and evaluation of different business scenarios. He/she was also able to 
communicate ideas, opinions and suggestions in a logical and coherent manner with 
appropriate business terminology. This piece of work is of Level 5 in the HKDSE reporting 
scale. 
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Comments
	

The candidate demonstrated comprehensive knowledge and understanding of the accounting 
concepts covered by the syllabus. He/she was able to communicate ideas effectively in a 
logical and coherent manner with appropriate use of accounting terminology. 

In the practical questions, the candidate demonstrated a good ability to apply his/her 
knowledge towards solving many problems in unfamiliar situations. The candidate was fully 
aware of the accounting treatments and adjustments required for Questions 1, 2 and 5. The 
financial statements were properly drawn up in Questions 6 and 8. Costing Questions 4 and 
7, which demanded synthesis and evaluation skills, were well answered. 

In answering the theoretical questions, the candidate was able to communicate his/her 
arguments effectively. In Questions 6(b), 7(b), 8(a) and 8(c), the candidate was able to give 
appropriate points or explanations for the issues relating to limitations of accounting ratios, 
predetermined overhead rate, materiality principle and the effects on profitability and 
solvency from the issue of debentures. 

In summary, the answers provided by the candidate were comprehensive and logical, and 
demonstrated very good analytical skills and evaluation of various accounting topics. This 
piece of work is of Level 5 in the HKDSE reporting scale. 
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Comments
	

With few exceptions, the candidate demonstrated comprehensive knowledge and 
understanding of business management concepts. The candidate was able to apply those 
concepts in analysing management problems in different settings. He/She was able to 
communicate ideas and arguments in a logical and coherent manner using appropriate 
business terminology. 

The candidate clearly identified and explained the types of insurance that a restaurant should 
take out in Question 1. In Question 2, the diagrammatic presentation of EOQ and the 
calculation of the re-order level are both correct. In Question 3, the candidate had some ideas 
about the meaning of the basic elements of Vroom’s Expectancy Theory. In Question 4, the 
candidate was able to identify different sampling techniques. The answer in Question 5 
showed that the candidate understood the difference in the initial pricing of the skimming 
pricing strategy and the penetration pricing strategy, but knowledge of other differences was 
limited. In Question 6, the candidate discussed clearly the measures that could be used to 
encourage retailers to carry more of Grassland’s products, and was able to apply the correct 
concepts related to performance appraisal methods and training process to the case despite 
some minor flaws. The candidate also had some ideas about how Grassland could improve 
its cash flows based on the working capital management perspective. In Question 7, the 
candidate had some idea of the differences in buying behaviour between the consumer 
market and the business market and was able to highlight the benefits of e-marketing, and 
how they applied to the case situations. Also the risk of securing the loan in the future was 
clearly discussed though there was some misconception about short-term loans. The 
candidate correctly identified two relevant macro-environmental factors and was able to 
discuss their implications on the risk of the airline industry. In Question 9, the candidate was 
able to illustrate the different steps of the consumer buying decision process with reference 
to the purchase of beauty services, and explained different consumer rights and their 
implications for what the beauty centre should do to satisfy those rights. 

This piece of work is of Level 5 in the HKDSE reporting scale. 
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