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Comments

The candidate was able to demonstrate comprehensive knowledge and understanding of
business and accounting concepts and was able to apply these concepts and knowledge to
tackle business problems in unfamiliar case situations. He/she was also able to
communicate ideas, opinions and suggestions in a logical and coherent manner, using
appropriate business terminology.

In Question 1, the characteristics of a SMART goal missing from the given goal statement
were well explained. The political and legal factors were identified with explanations on
how they might affect Annie’s business. In Question 2, the consistency principle was
explained with an example. The amount to be recorded for the motor van was correctly
stated with reference to the historical cost concept. In Question 3, though a comparison
was made with investment in bonds, the benefits of investing in shares were clearly
illustrated. The conditions which had been fulfilled for receiving compensation from the
Investor Compensation Fund were identified and the maximum amount of compensation
was correctly stated. In Question 5, the income statement was correctly presented and the
form of business ownership to be adopted was also correctly identified. The disadvantages
of a private limited company, as compared to a sole proprietorship, were clearly explained.

The answers provided by the candidate were comprehensive, logical and showed very good
analysis and evaluation of different business scenarios. This piece of work is of Level 5 in
the HKDSE reporting scale.
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Comments

The candidate demonstrated comprehensive knowledge and understanding of the accounting
concepts covered in the syllabus. He/she was able to communicate ideas effectively in a
logical and coherent manner with appropriate use of accounting terminology.

In the practical questions, the candidate demonstrated a good ability to apply his/her
knowledge towards solving many problems in unfamiliar situations. The candidate was
fully aware of the accounting treatments and adjustments required for Questions 1, 2, 5 and
6. The financial statements were properly drawn up in Question 8. Costing Questions 3,
4 and 7, which demanded synthesis and evaluation skills, were well answered.

In answering the theoretical questions, the candidate was able to communicate his/her
arguments effectively. In Questions 2(b), 6(c) and 8(c), the candidate was able to give
appropriate points or explanations for the issues relating to the advantage of maintaining
control accounts, and the business entity and prudence concepts.

In summary, the answers provided by the candidate were comprehensive and logical, and
demonstrated very good analytical skills and evaluation of various accounting topics. This
piece of work is of Level 5 in the HKDSE reporting scale.
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Comments

With few exceptions, the candidate demonstrated comprehensive knowledge and
understanding of business management concepts. The candidate was able to apply those
concepts in analysing management problems in different settings. He/She was able to
communicate ideas and arguments in a logical and coherent manner using appropriate
business terminology.

The candidate has clear ideas on the limitations of using budgetary control to assess the
performance of a sales department as in Question 1. In Question 2, the candidate showed
him/herself to be quite familiar with various risk management strategies and applied them in
an appropriate way. In Question 3, the candidate had some good ideas about how an
orientation program might benefit a company. In Question 4, the candidate was able to
identify suitable examples for “input” and “output” specified in Adams’ Equity Theory.
The answer in Question 5 showed that the candidate has good knowledge of different
consumer protection related ordinances.

In Question 6, the candidate discussed clearly how Lucky could tighten the credit to retailors
with reference to different elements of credit policy. The candidate also showed he/she has
a clear concept of the different elements of a promotion mix and was able to answer how
these elements could be used to stimulate the sales of the company’s retail stores. Also an
assumption of Theory X was identified and the impacts of strict control over the workers
were explained, though the suggested non-monetary rewards were a bit limited. In
Question 7, the candidate calculated the total asset turnover correctly, though more
explanation can be given for the change in the total asset turnover. The understanding of
different service characteristics was quite good and their applications were mostly
appropriate. The candidate also had some ideas of the limitations of using interviews as a
means of choosing beauty consultants. Lastly, suitable product and pricing strategies were
suggested, though more was needed in explaining the characteristics of the growth stage of
the product life cycle.

For Question 9, the candidate showed good understanding of the different bases of market
segmentation and the discussion clearly referred to the case context. Also major factors for

determining the target market for the banquet service were highlighted.

This piece of work is of Level 5 in the HKDSE reporting scale.
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